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AN ACT to amend Tennessee Code Annotated, Title 56, 

relative to motor vehicle insurance. 
 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE: 

 SECTION 1.  Tennessee Code Annotated, Title 56, Chapter 7, Part 11, is amended by 

adding the following as a new section: 

 (a)  As used in this section: 

 (1)  "Diminution in value" means the difference in value of a motor vehicle 

after an accident, including the diminished value from physical damage and the 

loss in perceived value of the motor vehicle from being in an accident;  

 (2)  "Insurer" means an individual or legal entity licensed to write 

automobile liability insurance policies in this state; and 

 (3)  "Motor vehicle" means a self-propelled vehicle licensed for highway 

use. 

 (b)  On or after July 1, 2022, an insurer shall offer to a consumer the option of 

purchasing additional coverage for the diminution in value of the consumer's motor 

vehicle or vehicles each time the consumer enters into or renews an automobile liability 

insurance policy for the consumer's motor vehicle or vehicles. 

 SECTION 2.  This act takes effect upon becoming a law, the public welfare requiring it. 


